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[ THE FINANCIAL SITUCATION.

f Thara wars few if any important oe-

ourrences in financial mattars last woek

Largas money interests ware u;vp;lr»-nlly-
doing little in the stock market and the
slock market itsell was inclined to frregu- |

larity and profit taking with consequent

heayiness All this represents n normal |

aticd healthy courae No reasonable per
SOl Can expect that auch a l'.l]ll'l advance
in

an be continued without
untry, though

asi two montl

[riatisen Busin in the ¢

improved and improving, is still notin a |

stite Lo Justity hopes of anexcited advance

immediately, and business progress, like |

evervihing else, must make haste slowly
Prosumably the fuct that last week ocon
tammed o holiday had something to do
Jith the quiming down of speculation

But o greater market factor was the

cotnng meeting of Congress Possibly |

there wight have been some selling of

cks because of the more or less violont
rise in call money rates toward the end
f the weok, although it wns hard to see
why the action of any other person than
i unnsually mercurial speculator should
i influenced in this way., Money
Lot 50 low here that our
{hanks have been willing to make loans

have In

abroad and aven to send money out of |

the conntry on the slightest pretext in
sdor to keep their balances profitably
emploved It tvay bie that this tendence
has for the rime being beon a little bit

overdons and that from now on om
banks must consider more than they have
done the financial pecessities of their own
country that must bha met over the and
of the voar At all events nioney rutes
1 our countre catunot continue to present

tha great disparity with thoas of other
eountries that thev have so long shown

political and ather

ohj !
ol i clearing and business the
world ever is picking up. This does nat

alter the fact that our country ia still in
leommand of the international financial
situation I'he great banks of the leading
foreign countries are heavily indebted to
thore of the United States, and it may e
i"‘""’ in a goneral way that the finunoss
| of our country are in such shape that at
a season of the year when we are usually
borrowing heavily from Berlin, Paris and
!],.m.(nn we ara now extending credit in
abiout the same degrea to institutions in
| thesa citina. The favorable force of this
| position has not yvet been felt to its full
| extent here, nor even fully comprehended:

ﬁ‘ bt this will not always be the case

J As regarda the seasion of Congress
same anziety is naturally felt, even if it
is perfactly evident that financial re-
straint bacause of it is lasa than ordinary
With both parties in Congress and various
i Presidential candidates plaring for posi-
I tion in the next electoral contest, husiness
imen are instinctively holding off from
large commitments until they can see
how far politicians are willing to go in
disturbing busines< for what thev think
to ba cunning political enda. Neverthe

less, confidencn is steadily growing; and |

thera is basis for the belief that the poli-
ticians have come to understand that
consarvatism and not radicalism is likely
to win in the nest Presidential contest,
or at least a greatar measure of conservi-
tism than has been displaved in the last
four vears. President Taft's message 1o
Congress wili probably be read more
\ than any other Presidential out-
giving that has hean made of late, and it
has bwen officially atated that the message
will bwa s short that the newspapwers can
print 1t in full and that it can be read in
its entirety in a short space of time. It
will ba very interesting indead to ohserve
whether the message does or does not

show the influence of that genaral move- !

ment among politicians from radicalism
to consarvatism that has been mentioned

Will the President emphasize or will he

not the advantage to the country of hig
business, and will he or will he not lay
stress upon the Jegality of "big business®
considered strictly as such? Will he ask
for stringent amendments to the Sherman
law, increasing penalties and so forth
and will ha ask for a mass of supplemental
legislation by which the operation of the
statute will be made of more minute and
far reaching character? Or will he sug
gest that the present law should be

of a provision for the national and volun-
| tary incorporation of large busineas con-
cerns - an  altogether heneficent provi-
| mion —leaving the exact scope of the law
to remain subject to court decisions and
limitations in particular ipstancea in the
same manner s now obtains? A docu-
ment that will, however, be read with
greater interest than President Taft's
message will be the report of the Hadley
commission on railway securities, which,
‘ according to the newspapers, is expected
| to be gent to Congress toward the latter
eud of the week, Wall Street has heen
full for some tima of rumors to the effect
that the report will be of radical character,
holding that the railway companies of
the country were heavily overcapitalized
and generally recommending all sorts of
irastic aotion by Congress. The high
| character of the members of the Com-
mission, headed as they are by the preei-
dent of Yals University, himeelf a great
railway expert, should be sufficient indi-
cation that these rumora are false; and
{ it will be very surprising indeed if when
the report of the commission i3 made
public, whatever may be Its charaoter,
it does not result in a great clarification
l of popular judgment, so long clouded by
'{gnorance and demagogism, upon the
proper relations of the national Govern-
ment of the country to railway securities
and railway capitalization,

As to the trust question, the opinion
may herewith be expressed for what
it is worth that the Supreme Court
of our country will be likely to play con-
siderable havoc with any scheme for a
Federal commission to regulate “trusts,”
i aven if the authority of this commission
ia not pushed so far as to give it power to
fix prices, an authority that certain eco-
nomic theoristsa would like to see estab-
lishied.  The analogy that is presented hare
ta the minds of many people is that of the
Interstate Commerce Commission that
has already been set up by the Govern-
ment to regulate the railway interests of
the land, but it requires but little thought
on any one's part to see that this analogy

i# misleading and fallacious. A railway
jw'ull‘.l!'lll\‘ is a public utility which repre-
sents in substance a public highway for
the common use of all people, and it re-
| lima fundamentally for existence upon
| the exercise by the State of its power of
[ erninent domain. But no such conditions
pertain to private business operations.
| Peaple carrving on general commercial,
;mr‘!-'in.!aln and mrluul'urlurn.g transac-
{ tions do go without obtaining auy favors
|vah-1!--\»-r from the Government or the
i Mtates exeept those which ure granted in
Igeneral laws to all citizens alike. Thorae
s manifestly the greatest difference e-
tween theso transactions and those of

tion agencies enjoving public franchises;
and while it 18 coneeivable that for the
present methods of conducting private

care secursd in the most solemn and com

pirfces a< has been withessed in Hno.

left |
as it is with the possible single addition |

—

business there may be substituted nﬂwru!
involving a closer regulation and super-
vigion by the national Government, it is
|!|.l!1l that the designers arranging this
substitution will have to exercise the ut-
most care lest they infringe upon the
private rights of individual citizens that

prehensive manner by the organic law of
the land

There are a good many people who do
not exactly underatand what Judge Gary !
chairman of the hourd of directors of the |
Steel Corporation, is driving at in his ex
pressed wdeas about a grant of a Federal
licenge tocorporations which conld be re

new bureau to include at the same time
those of a tountain of information to cor-

| porations and business men as to just what |

they can or cannot do under the Sherman
law,  The gquestion might perhaps be sug
gestedd to Judge Gary asto what business
men or corporations wonld do if the detin

tions of the legality or illegality of post =

or proposed acts afforded by the bHuarean |
shduld prove to be unwelcome to the cor- l
‘ln

ons  concerned Would these om
porations submit o such definitions o |

waould they have wirse Lo 1 Hirts”
And if it is the courts after all

settle the matter, what i2 the neod wl sl

tIng up a new intertnediary?

It ig pleasant to turn from these more
or less geademie fhesoretical wfairs |
to the yuguestion L T R that !

bas taken place in public Dusitiess con

fidenes wnd ta the b

erment i i fovms

iteell such as has | T in the steel |
industry, in the W tendency g
railway earnings, larger bank clearings

the greater sstimates of the sive of the

arason s cotion crop and the inereassd |
x

activity in the cotton and woollen and |
arnid <haom o mr current |
of financial and b was  developmen

I8 on the constrig wlile, atid n ths

must be placed the

wiiifeseion « "

Namara murders in Los Angeles, whicl

for obwvious reasons has 4 vast thoueh i |
direct bearing upon the gene STNE
Ria s Ihe placing of railway orders
for iron and stee] in hime livs led 1o

largar bawing of pig iron: and last weok

a greater amount of the basio nptal was

purchased by manufacturers than has
been bought in & similar space of time for |
more than two vears lhers has been
an advance in the price of copher to 10

cents a ponnd: and while the charge hias
been heatedly mu 1}
dus to mere manipualation |
avoiding the siguiticance of the fact that !
the statistical conditi of the metal is

« advanes i |

hers

L HTY

Is 1t

such that mers manipulation could & |
"complish the resuglt spec i fed f indeed
manipulation was rosponsitile a® wll The
substantial truth &tet this matter is

that the low price of copper that has held
for 8o long has so increased the consunp ‘
tion of the article and decreased the pro- |
duetion of it that inroads have Leen miade |
atural effece |

upon valuations. These, and &bove all

upon surplus stocks, with ot

the more cheerful general spirt 1 the

financial comnmunity, may be noted s
among some of the inddeations that &
turn for the better of
has arrived in the

[omentary chara ter !

ntry's trade oor

ditions; and the prophecy may he safely
made when this new path becomes a Littla
more clearly outlined, as in all probabilicey
it moon will he, it will be attended with
renewad activity and a movemns
higher prices in the Stock Mmarket

f toward
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71 Broadway

T N[

We Finance

Electric Light, Power and Street haliway Entaerprises
With Rec.rds ot Established Earnings

We Offer |

il

84

.\'('w York J

MUNICIPAL

BONDS

1O NET T ROM

40/ to 6/0

SPIL

Farson Son & (.0.

mbirrs N .v"\t|>.|l.|

\r\l Yaork
201 Hroad st

First \.!!'l ll.inl. Midg

5 Nassau Street
—

-

oo s ¥ a s

“w

1% | Branc

3

Telephonas
44904403 Rector

| anse

'JAS. B. COLGATE & CO.

Members New York Stock Exrchange

ASterling Investment| &

We are offering an i1ssue of First
Morigage 6 Sinking Fund Gold
Bonds secured by first lien on one
of the finest, safest and best located
stands of commercial timber (in.
cluding land) on the Amerncan
Continent.

The honds carry with ther a partielpa.
tlon featurs which should g've the in.
vestor anet return considerably In excess
of the A%, |nterest on the hoods

Circular with Juil details on reqyew

ﬂmcrlcau Finance
& JSecurities Co

A Siriking
Comparison

s the average bonded debt of
[} 1 | ceds $98 00
thi 1 teage bonds of

m | SN g |

F.J. Llsman &Co.

Nembers Ney r S8 Frchiogn
30 Broad St,, New York

FI' a'elphia Chicaga Ballimare  Harled

)

HenryCiews 2 Ce,

BANKI I

1 1L 1h, 1T AN r

MEMBINRS N Y. SIOCKR 1 NCHANG

\[.., hs and llum'n buought aud sold for
esiors and i [l he t s
ll-ul-lru" \r. nun'- re
check at s' o

LETTERS OF CREDIT

Issued aveilable ibhe woria oyes

New York

- ———

‘Simpson, Pearce & Co.
Members New York Stock Exchangas
111 BROADWAY

New York

International Nickel \nunt- es
DuPont Powder Securities
Germamia Bank

Bank of Manhattan Co

| Union Exchange Nat'l Bank
International Banking Corporation

S. H. P. PELL & CO.

Members New York Stock Exchange

Dealers in Unlisted and lpactive Securltles
! TM.'H\-T-N-U Hnllm\": :ﬂ' Wall St., N. ¥

American Power & 1
Cltles Service Comp

HRepublic Rallway & hit
Tri-City KHallwa ‘ Light
Denver Gas & Vi S, 1040

Empire District l.ln- Ss, 1040

Wllllams McConneil & Co' aman So

STUGKSToronto Offlced
ofier the best fa¢
ties for the execut'on of ¢
Margin accounts solicited,

J. Thomas Reinha

Stocks

#o WAII !ﬂ Phone 4956 John. NEW YORK

ICUBAN AMER. SUGAR |

COMMON & PREFERRED

Gilbert Eliott & Co.

34 Pine St., N V.

36 Wall “treet, - New York

rivate Wires to Philadelphia, Baltimore
and Washington.

| Bonds are tax excmpt in New York
h ate and interest is paid semi-an-|

e ——————————— i

‘Mortgage Donds |}

[0ffere: at Par DENOMINATIONS
(1C0' 2nd Iaterest 6% $1000-$500-5100

SAFE, conservative investment,

secured by high-class, imcor

[ ducing  residential and i }
| property in Manhat '.a 1, New York
City.

This security alwavs remains stable

nually January and July
Write for Circular 3

New York Real Estate Scunt!]

Company, 42 rozeway, New Tt O
|CAPITAL - - . $3.950000

Tel. John 855 |

10911

UKON GOL

HAS JUST REDUGCEX

ITS DIVIDEND

nd for my compl:te review

the situation.
Owing to my p!
wire connec
ulth my Boston

A% Hroad Street, New York
B4 Devonshire Sireet,
I8-20 King Street, W

Office: 729 16th St. N. W., Washington, D.C. ‘

he & Npw Yors Stack e nge

37 Wall Street

N.w York '

ENGINEERS,

|-| M. BVLLESBV&O"-

ENCINEERS

‘!Alfred MEStre&CO EXAMINATIONS AND REPO":

206 SOUTH LA SALLE 3TREF

CHICACO

[ ]
Parttang, Oie Ckishoma Cify, O W




